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Abstract  

Blockchain technology has emerged as one of the most transformative innovations within the 

global financial system. By enabling decentralized, transparent, and immutable transactions, 

blockchain has the potential to improve financial accessibility, reduce transaction costs, and 

enhance trust across digital ecosystems. This paper explores the role of blockchain in 

promoting financial inclusion while examining the legal, regulatory, and technological 

challenges associated with its widespread implementation. 

The study reviews recent developments in distributed ledger technologies, decentralized 

finance (DeFi), smart contracts, digital identity systems, and central bank digital currencies 

(CBDCs). It argues that blockchain-based financial services can significantly improve access 

to banking and credit facilities for underserved populations, particularly in developing 

economies where traditional financial infrastructure remains limited. Digital wallets, peer-to-

peer payment systems, and tokenized financial assets create new opportunities for inclusive 

economic participation while increasing transactional transparency. 

Despite these advantages, blockchain adoption presents several policy challenges including 

regulatory uncertainty, cybersecurity threats, anti-money laundering compliance, consumer 

protection, and cross-border legal harmonization. The paper evaluates current international 

regulatory approaches and proposes a balanced governance framework that supports 

innovation without compromising financial stability. It further highlights the importance of 

interoperability standards, digital literacy, and institutional collaboration in ensuring 

sustainable implementation. 

The findings indicate that blockchain should be viewed as a complementary technology rather 

than a replacement for existing financial systems. Successful adoption depends upon 

coordinated efforts among governments, financial institutions, technology providers, and 

international regulatory organizations. The paper concludes that blockchain possesses 

substantial capacity to transform financial inclusion while emphasizing that effective 

governance, technological maturity, and public trust remain essential prerequisites for realizing 

its full economic potential. 
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