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Abstract

The growing emphasis on corporate accountability and sustainable business practices has
significantly increased the importance of sustainability reporting within contemporary
organizations. Stakeholders, including investors, regulators, customers, employees, and
communities, increasingly demand transparent information regarding environmental, social,
and governance performance. Sustainability reporting has therefore evolved from a voluntary
disclosure mechanism into a strategic communication tool that supports organizational
legitimacy and stakeholder engagement. This study examines the role of sustainability
reporting in enhancing stakeholder transparency and evaluates its contribution to corporate
accountability and long-term value creation.

The research reviews major sustainability reporting frameworks, including Global Reporting
Initiative (GRI), Integrated Reporting (IR), Sustainability Accounting Standards Board
(SASB), and ESG disclosure practices. Particular emphasis is placed on understanding how
organizations communicate sustainability performance and how reporting quality influences
stakeholder perceptions and decision-making. The study also explores challenges associated
with disclosure consistency, reporting credibility, and performance measurement.

The findings indicate that high-quality sustainability reporting strengthens stakeholder trust,
improves corporate reputation, and enhances organizational legitimacy. Transparent disclosure
practices contribute to informed investment decisions, improved stakeholder relationships, and
stronger governance outcomes. Furthermore, sustainability reporting encourages organizations
to integrate environmental and social considerations into strategic planning and operational
decision-making processes.

The analysis reveals that organizations adopting comprehensive reporting frameworks often
demonstrate greater commitment to responsible business practices and long-term sustainability
objectives. However, concerns regarding reporting complexity, data reliability, and selective
disclosure continue to present challenges. The paper concludes that sustainability reporting
represents an essential component of modern corporate governance and stakeholder
engagement. Organizations that prioritize transparency and accountability are better positioned
to achieve sustainable growth and maintain stakeholder confidence.
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